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NORTHSTAR'STWINKLE GROWS

Inamajor coup, tiny Denver-based Northstar Commercia
Properties bought a five-building red estate portfolio from
Benjamin Moore Co.

The portfolio indudes what many consder the finest remaining
undevel oped building in the historic Ballpark neighborhood near
Coors Field.

Rehchook Theprice paid for the 500,518 square feet of propertiesin five

= gtgtes was not disclosed. The purchase aso includes 45.72 acres.

Northstar will be closing on a sixth Benjamin Moore property |ater
this year, bringing the total square footage to 607,000 square feet.
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Benjamin Moore, the paint company founded in 1881, was purchased about a
year and a hdf ago by Berkshire Hathaway, the company run by legendary
Omaha-based investor Warren Buffett.

Buffett blessed the purchase, but Northstar founders R. Brian Watson and
Natasha Felten never met him.

The ded, initiated by Watson and Fdlten, is expected to put the year-old
Northstar on the map when it comes to buying nationd rea edtate portfoliosin
the future.

“Thisisagreat opportunity for Natasha and Brian to increase their visibility in
the marketplace," said Sherman Miller, their former boss at Cushman &
Wakefidd.

Companies such as Cushman & Wakefield and other brokerage houses now will
add Northgtar to the “universe” of potentid buyers, ““which theoreticaly means
they should see more dedls," Miller added.

Felten noted that she and Watson dready are working on two other nationa redl
edtate dedls.

Watson and Felten quit Cushman to form their own company in order to buy and
develop red edtate, in addition to acting as brokers.

Most big commercia brokerage companies prohibit brokers from buying
investment properties - it's seen as a conflict with clients.

Northstar's partner in the Benjamin Moore ded is San Diego-based Steve
Leonard, formerly of Pacifica Holdings in Colorado.

Leonard, on behdf of investors, began acquiring Denver-area offices, industria
and retail projectsin the mid-1990s, and at the top of the market in the late '90s
sold everything for more than $425 million.

I think their partnership with Steve Leonard is atestimony to their acumen,”
Miller sad.

Leonard said the Benjamin Moore deal was a good one.

“Wejust had a seller that was motivated to unload these properties,” Leonard
sad. " And we think we got them at a price that we can ded with them on a
one-by-one basis and make alittle money."

The 72,018-square-foot warehouse is on 1.65 acres at 2500 Walnut St. in
Bdlpark. Other propertiesin the portfolio are in Commerce City, Cdlif.;
Jacksonville, Fla; Mdrose Park, 1l1.; and Colonia Heights, Va
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Benjamin Moore wasn't planning to sl the Denver warehouse or any of the
other properties.

“"Hands down, the Benjamin Moore building is the nicest building left in
Balpark," Watson said.

“"We made an unsolicited offer for the Denver facility, and we flew back to meet
with the company's CEO (in New Jersey.) We encouraged them to look at
sling usdl of their excess or non-drategic red estate.”

Northstar isligting the Balpark building for $4.2 million. The paint company used
it for storage until recently, and is moving its operation to an indudtrid park aong
Interstate 70, Watson said.

Architect and developer Brad Buchanan of Buchanan Y onushewski Group LLC
agreed with Watson's assessment of the building.

| think of it as being on the corner of High and Main Stret in the Bdlpark
neighborhood," Buchanan said.

“It'sthe last building on those four corners not to be redeveloped,” he said. ™
To me, the clock tower building and the Benjamin Moore building are dlearly the
two shining starsin Bdlpark. Asweve been doing the Silver State L ofts across
the street, we always kind of drooled over the Benjamin Moore building.”

He said " quite afew people have taken arun at that building over the years"
but Benjamin Moore was never willing to sll.

Buchanan estimates 50 units could be built in the existing structure, and 70 to
100 units could be built on the surrounding land.

“Werreredly excited that it isfor sale" he said.
INFOBOX
Art of the dedl

Denver-based Northstar Commercia Propertiesis buying Benjamin Moore
properties around the country.

Denver property: Northstar bought a 72,018-square-foot warehouse on 1.65
acres at 2500 Wanut St. in the Ballpark neighborhood.

Lidting price: Northgtar is offering the property for $4.2 million.

Possble use: 50 lofts with up to 100 units on surrounding land.
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